
Guide to Goal-Based Investing
Warren Buffet once remarked that “The stock market is a device to transfer money 
from the impatient to the patient.” That’s why we believe it’s so critically important 
to have a strategy when it comes to investing. One such strategy is goal-based 
investing. A personalized approach that aligns your investments with your unique 
aspirations, goal-based investing can help you set clear objectives for selecting 
assets, whether that’s retiring at 55 or providing for your grandchildren’s college 
education. Here’s our concise guide to getting started with goal-based investing. 

Goal-based 

investing tailors 

financial plans 

to help you 

achieve your most 

important life 

goals.

What Is Goal-Based Investing?
While conventional wisdom tells us 
emotions have no place in investing, 
it doesn’t mean investing can’t be 
emotionally fulfilling. Goal-based investing 
involves setting clear objectives, such as 
saving for retirement, buying a second 
home, or establishing generational wealth, 
and then building a diversified portfolio 

that supports those goals. 

Benefits of Goal-Based Investing
We believe goal-based investing can help 
you achieve your financial objectives 
by aligning your investments with your 
desired outcomes, guided by your 
financial advisor. Here’s how goal-based 
investment management can potentially 
help you get where you want to go faster: 

Risk Management 
We believe goal-based investing can 
help you mitigate risk by tailoring your 
investment strategy to your specific 
financial goals. You and your advisor 
can adjust your investment risk based 

on specific outcomes you want to 
achieve and help your portfolio weather 
market volatility by not having increased 
exposure to any particular asset class.

Accurately Fulfill Financial Goals

If you know what you want to achieve 
with your investments, whether that’s 
the opportunity to travel the world 
during your retirement or to provide for 
your heirs after your death, goal-based 
investing can provide a road map for 
meeting your financial goals. Not only 
will focusing on your goals help you stay 
motivated to stick to your investment 
strategy, but you’ll start to achieve 
milestones in your investments, like 
contributing to your grandchild’s college 
tuition, which will inspire you to keep 
working toward fulfilling those long-term 
objectives.

Financial Discipline 
Goal-based investment management 
may also help you develop financial 
discipline. You’ll foster a habit of routinely 
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This information is being provided by Kayne Anderson Rudnick Investment Management, LLC (“KAR”) for illustrative purposes only. Information in this article is not 
intended by KAR to be interpreted as investment advice, a recommendation or solicitation to purchase securities, or a recommendation of a particular course of action and 
has not been updated since the date listed on the correspondence, and KAR does not undertake to update the information presented. This information is based on KAR’s 
opinions at the time of publication of this material and are subject to change based on market activity. There is no guarantee that any forecasts made will come to pass. 
KAR makes no warranty as to the accuracy or reliability of the information contained herein. The information provided here should not be considered legal or tax advice 
and all investors should consult their legal and/or tax professional about the specifics of their own legal and tax situation to determine any proper course of action for them. 
KAR does not provide legal or tax advice and nothing herein should be construed as legal or tax advice, and information presented here may not be true or applicable for all 
legal and income tax situations. Tax laws can and frequently do change, and KAR does not undertake to update this should any changes occur. Past performance is 
no guarantee of future results.

Kayne Anderson Rudnick is an investment firm specializing in high-quality investment and wealth 
management strategies. The firm has an over 40-year history serving a diverse client base that includes 
high-net-worth individuals, corporations, endowments, foundations, public entities, taft-hartley clients, 
and mutual funds. Kayne Anderson Rudnick is known for its commitment to high-quality investment 
strategies and business practices. For more information, please visit www.kayne.com.
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Create a Plan with a KAR Advisor

Ready to start exploring goal-based investing and how it could help you fulfill your dreams and aspirations more 

quickly? Contact a KAR wealth advisor today to discuss what your goals are and how you can align your investment 

strategy to reach them.

contributing to your investments and prioritizing saving 
and investing instead of spending. In addition, we believe 
financial discipline can help you stay the course with 
your investment strategy even when there are market 
fluctuations.

Steps To Goal-Based Investing
Here are some suggestions we believe will be helpful for 
launching and maintaining your goal-based investment 
strategy:

1.	 �Assess your risk tolerance to determine the 
appropriate asset allocation for your portfolio.

2.	 �Create a comprehensive financial plan, outlining your 
investment strategy, time horizon, and desired returns.

3.	 �Diversify your portfolio, spreading your investments 
across various asset classes to manage risk and 
enhance potential returns.

4.	 �Regularly monitor and rebalance your portfolio to 

ensure it aligns with your evolving goals and market 
conditions.

5.	 �Seek professional advice for personalized guidance 
and support.

Example of Goal-Based Investing
So, what does goal-based investing look like? Let’s 
say you’re approaching retirement, and your goals 
are to preserve wealth and generate income to fund 
your retirement. Your goal-based investment strategy 
might focus on tax efficiency and asset protection with 
a portfolio that contains a mix of stocks, bonds, real 
estate, and alternative investments. As your financial 
goals evolve, your advisor might suggest adjustments 
to the portfolio, such as shifting to more conservative 
investments as you get closer to retirement. In our 
experience, this personalized approach may ensure that 
your investments are aligned with your lifestyle and long-
term objectives.
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